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TBC Praises New Law to Curb Fraud in

Texas Export Sales Tax Rebate Program

AUSTIN, Texas (June 20, 2011) – The Texas Border Coalition (TBC) today hailed a new law aimed at curbing fraud in Texas’ export sales tax refund program. Senate Bill 776 by state Sen. Judith Zaffirini, D-Webb County, passed the Texas Legislature during the regular session, and was allowed became law over the weekend.
 
The law allows the Texas Comptroller to revoke a customer broker’s license if the broker fails to comply with the law or issues false certificates of export. In addition, the Comptroller may require a customs broker who does not comply to pay the Comptroller the amount of any tax refund and a penalty between $500 and $5,000. 
 
The law also directs the Comptroller to raise the fee for an export stamp from $1.60 to $2.10 for each stamp. The Comptroller will use the additional 50 cents per stamp to beef up enforcement across the program.
 
“These new enforcement provisions give the state Comptroller the resources and tools it needs to put and end to abuses in Texas’ export sales tax rebate program while protecting a vibrant sector of the state economy, locally owned stores, and the jobs they support,” said McAllen business owner and TBC member Monica Weisberg-Stewart. “We applaud the extraordinary efforts of Sen. Zaffirini who worked tirelessly to protect the interests of Texas merchants and customs brokers statewide. We are also pleased that members of the Texas House of Representatives, including State Reps. Ryan Guillen, D-Rio Grande City; Richard Raymond, D-Laredo; and Chente Quintanilla, D-El Paso, wasted no time passing the legislation, so we can provide real assurance that those who defraud the system will no longer be able to do business in Texas.”
 
Under the U.S. Constitution, overseas shoppers are exempt from state sales taxes on 

– MORE – 

Texas Border Coalition News Release

Page 2

merchandise they purchase in U.S. Stores, provided the goods return with them to their home countries.

Texas is the only state in the nation that permits foreign shoppers to claim a state sales tax rebate before they carry merchandise across the U.S. border. They take their store receipt to a licensed customs broker who completes a declaration form – or “manifiesto.” The customer then returns to the store where they purchased the merchandise and can obtain a rebate on the 8.25 percent paid in state sales tax. 
 
A report by the Texas Comptroller shows that Texas merchants sold $6.1 billion in goods between 2004 and 2009. Of that, foreign buyers received $507 million in rebates under the export sales tax rebate program. 
 
Recent private studies demonstrate that making the refund harder to claim would have cost Texas more than $1 billion in net economic activity, 12,000 jobs in retail and hospitality sectors, along with tax collections. 
 
Studies also show that most of the refunded export sales tax dollars are spent in Texas hotels, restaurants, and retail stores. As a result, Texas can boast a shopping tourism industry that is unrivaled in other states.
# # #

About the Texas Border Coalition

The Texas Border Coalition (TBC) is a collective voice of border mayors, county judges, economic development commissions focused on issues that affect more than 2.5 million people along the Texas-Mexico border region and economically disadvantaged counties from El Paso to Brownsville.  TBC is working closely with the state and federal government to educate, advocate, and secure funding for transportation, immigration and ports of entry, workforce and education and health care. For more information, visit the coalition Web site at www.texasbordercoalition.org. 
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